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H 2316. 2

SUBSTI TUTE HOUSE BI LL 1921

St ate of WAshi ngt on 590th Legislature 2005 Regul ar Sessi on

By House Committee on Appropriations (originally sponsored by
Represent ati ves Schual - Berke and Bai |l ey)

READ FI RST TI ME 03/ 07/ 05.

AN ACT Relating to the quality maintenance fee on nursing facility
operators; anmendi ng RCW 74. 46.091; and creating a new section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW74.46.091 and 2003 1st sp.s. ¢ 16 s 4 are each anmended
to read as foll ows:

(1) By July 1st of each year, each nursing facility operator shal
file a report with the departnent of social and health services |isting
the patient days and the gross incone for the prior cal endar year for
each nursing facility that he or she operates.

(2) By August 1, 2003, the departnent of social and health services
shall submt for approval to the federal departnent of health and human
services a request for a waiver pursuant to 42 C F. R 433.68. The
wai ver shall identify the nursing facilities that the departnent
proposes to exenpt fromthe quality maintenance fee. Those facilities
shal |l include at |east:

(a) Nursing facilities operated by any agency of the state of
Washi ngt on;

(b) Nursing facilities operated by a public hospital district; and

p. 1 SHB 1921



©O© 00 N O Ol WDN P

W WNNNNMNNNMNNMNNNNRRRRRRERLERPRPR
P O © 0 N UM WNEROOOO-NOOOUDAWRINIRO

32
33
34
35

(c) As many nursing facilities with no or disproportionately | ow
nunbers of nedicaid-funded residents as, wthin the judgnent of the
departnent, may be exenpted fromthe fee pursuant to 42 C F. R 433. 68.

(3) By August 1, 2005, the departnent of social and health services
shall submt for approval to the federal departnent of health and human
services a waiver anendnent pursuant to 42 C. F.R  433. 68. The
anendnent shall, within the judgnent of the departnent, attenpt to
designate nursing facilities identified as institutions for nental
disease wth state-funded contracts as exenpt from the quality
mai nt enance fee.

(4) The departnent of social and health services shall notify the
departnment of revenue and the nursing facility operator of the nursing
facilities that would be exenpted from the quality maintenance fee
pursuant to the waiver request submtted to the federal departnent of
health and human servi ces. The nursing facilities included in the
wai ver request may w thhold paynent of the fee pending final action by
the federal governnent on the request for waiver.

((64))) (5) If the request for waiver is approved, the departnent
of social and health services shall notify the departnent of revenue
and the nursing facility operator that no quality maintenance fee is
due fromthe facility. |f the request for waiver is denied, nursing
facility operators who have w thhel d paynent of the fee shall pay al
such fees as have been wthheld. No interest or penalties shall be due
upon such wi thheld paynents for the period during which final federa
action was pendi ng.

((65))) (B) The departnent of social and health services shall take
what ever action is necessary to continue the waiver from the federa
gover nnent .

((66))) (7) The departnent of social and health services may adopt
such rules, in accordance with chapter 34.05 RCW as necessary to
provide for effective admnistration of this section and RCW 74. 46. 535.

NEW SECTION. Sec. 2. Section 1 of this act applies retroactively
to July 1, 2003, unless the federal departnment of health and human
services disapproves the departnent of social and health services'
amended wai ver request.
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